COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN INVESTIGATION OF ASHLAND
EXPLORATION, INC.

St St

CASE NO. 91-396

O R D E R

According to complaints filed with this Commission, attached
hereto as Exhibit A, Ashland Exploration, Inc. ("Ashland")
proposes to increase the price of natural gas delivered to its
customers pursuant to KRS 278.485 or a lease or right-of-way
agreement effective November 1, 1991. Ashland plans to disconnect
gas service to those customers who fail to indicate acceptance of
the revised rate by October 31, 1991, Ashland's proposed actions
are detailed in a letter dated October 9, 1991, addressed to its
customers, which is attached hereto as Exhibit B.

The Commission, having been advised of the proposed action of
Ashland, finds that an investigation should be conducted into its
actions.

IT IS THEREFORE CRDERED that:

1. Ashland shall Iimmediately cease and desist the actions
proposed in its letter to its customers dated October 9, 1991 to
be effective November 1, 1991 until further order of the

Commigsion,



2. Ashland shall maintain its present rates and service to
each of its existing customers pursuant to KRS 278.485 or a lease
or right-of-way agreement until further order of the Commiasion.

3. Ashland shall, within 10 days of the date of this Order,
serve written notice upon each of the affected customers of the
commencement of this investigation and that no discontinuance of
service or change in rate shall take place until this investi-
gation has concluded.

4. Within 10 days of the date of this Order, Ashland shall
file with this Commission a written statement which shall include
information on which it relies to show that the proposed rate
increase is fair, just, and reasonable, and the authority that it
has to discontinue service to those customers who fail to execute
Ashland's proposed contract.

S. Ashland shall appear at a formal hearing to be held on
December 4, 1991 at 10:00 a.m., Eastern standard Time, in Hearing
Room 1 of the Commission's offices at 730 Schenkel Lane,
Frankfort, Kentucky, to present evidence that its proposed actions
are fair, 3just, and reasonable, and in compliance with the

Commission's rules and requlations.



Done at Frankfort, Kentucky, this  3lst day of October, 1991.

PUBLIC SERVICE CONMISSION

Commissioner

ATTEST:

/\ﬁ‘LMWu

ExecutIve Dlrector




EXHIBIT A



CARL C. PERKINS COMMTTLIR

TTH DISTRICT, KENTUCRY EQUCATION AND LABOR
CHAIRMAN, SUBCOMMITTEE ON
1004 LonawoRTH BuilDING IMPLOYMENT OPPORTUNITIES
Wasnington, DG 20818-1707 :
m; oc z08.1¢ ¢oumzs§ Df tbe m‘utzh gtatts SCIENCE, SPACE. AND TECHNOLOGY

Fouse of Representatives
MWMastington, WE 20515-1707

October 18, 1991 ' RECEIVED

0CT 21 1991

CHAIRMAN
P.S.C.

Mr. George Edward Overbey
Chairman

Public Service Commission
P,.0. Box 615

Frankfort, KY 40602

Dear Mr. Chairman:
I am taking the liberty of referring to you a
copy of message I received from Gelnn and Carol Matheny of
Raccoon, Pike County, opposing the increase in gas prices.
I need your advice on Ashland Exploration's adjustment
in price in gas delivered that will assist me in responding
to the concerns of the people who live in Coon Creek.

With best wishes,

Carl erkins, M.C.

CCP:cm
enc

P.S. Please FAX a response to this urgent situation:
202-225-1411, attention Mrs. Carmichael.
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Dear Custoner! ‘ B '
Please note that Ashland is consolidating your acoount into
its existing rasidential sales. Therefore, it is nacessary
for you to executa this contract for continued sarvice.
This contract is similar to contracts signed by other
Ashland customers. '

This lettar will serve as your contract ("Contract®) with us
vhereby Ashland ("Company") agress to continus to furnish
and you ("Customer") agree to taks and pay for natural gas
subject to the terms and conditions attached hereto as
Attachment I. ‘This sexrvioe is being provided by Compan
pursuant to either Xantucky ‘Revised Statute (KRS) 278.493 or
& leass or right-ot-wu{h:qrnln-ne. Under the terms of the
foregoing Ashland has right to adjust the price to be
paid by you for any gas deliversd. .

Therefore the adjusted price to be paid you for the
quantitias of gas deliversd to you as indiocated our sales
meter is $8.25 per thousand cubic feat (NCF) and beconss
effective Novesber 1, 1991. This rate is the same for all
.Ashland customers serviced pursuant to tha above paragraph.
Company continues to ressrve the :ight to unilatarally -
establish a nev prics from time to tima on fiftean (15) days
prior writtan ice to you. You have the right to cancsl
this Contract at any time by written notice ¢o us provided
your account is up to date. .

Plsase indicats your accsptance of this servics and the
teras and conditions under which it is be provided by
signing and return this letter to us in snclosad
anvelope. - <A will be.returned to-you:. FYour failurs to

.. yetirn thig¢ lst cg! Adoctober 31, 1991 .will .servs 28 notice

to"us bf your rejectivn of°this service allowing the Company
to discontinus any existing service to you. R TR
Cr e e . L -_--'l"-a e e . . e, . M':-.'".-‘-: VA roee s [N
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LAW OFFICES cud

THORNSBURY & THOMPSON
ATTORNEYS AT LAW

PO. BOX 988
WILLIAMSON, WEST VIRGINIA 23881.0588

wwsicowswus RECEIVED

MICHAEL THORNSBURY (KY & 3w1 October 25, 1991 ‘ ;O.l::.spagum:
Y E. THOMPSON (KY & W 235.3850
LARR X t ) 0CT 29 1991 :3043 238-8004
- PUBLIC SERVICE COMMISSION TELECOPIER:
CONSUMER SERVICES (304) 238-3804

Public Service Commisaion
677 Comanche Trail
Frankfort, KY 40601

ATT: Consumer Complaint Section
RE: Citizens'’ Complaint of Pike County Citizens

For Justice vs. Ashland Exploration, Inc., a
subsidiary of Ashland 0il, Inc.

To whom it may concern:

Please be advised that our office represents an organization
of citizens in the Pike County, Kentucky area, Pike County Citizens
for Justice.

This group of citizens is compriged of the individuals and
famiiies, which are identified on a list attached and marked as
"Exhibit A".

Further, you will find a copy of a letter from Ashland
Exploration, Inc. addressed to one of the citizens, who is a member
of the Pike County Citizens for Justice. Similar letters have been
sent to all of the members of the organization. The copy of the
letter is attached and annexed as "Exhibit B".

You will note from the correspondence from Ashland
Exploration, 1Inc., that they indicate they are taking action
pursuant to KRS 278.485, or a lease or a right-of-way agreement.
The letter further indicates that they intend to charge $5.25 per
thousand cubic feet (MCF), and state that this rate is effective
November 1, 1991. They further indicate they reserve the right to
unilaterally establish a new price from time to time, with fifteen
(15) days prior written notice and that, unless the customer and
addregsee return a letter indicating acceptance of the service,
they intend to discontinue any existing service to the customer.



October 25, 1991
Page -2-

The Pike County Citizens for Justice request that the Public
Service Commission conduct an investigation of the unilateral
actions of Ashland Exploration, Inc. and to hold any necessary
hearing in order to address the grievance of the individuals
comprising the Pike County Citizens for Justice.

You will note from a reading of KRS 278.485, a copy of which
is attached as "Exhibit C", that the Public Service Commisaion does
indeed, have jurisdiction in this matter, particularly with regard
to the establishments of rates and minimum monthly charges. We are
further, making a simultaneous complaint with the Federal Energy
Regulatory Commission.,

We would specifically note that many of these individuals who
are members of the Pike County Citizens for Justice, have specitic
contractual agreements with the predecessors in title to Ashland
Exploration, Inc. and those agreements specifically set forth a
rate to be charged for the natural gas and those rates are
substantially below the §$5.25 per thousand cubic feet (MCF) that
Ashland Exploration, Inc. attempts to mandate in its letters to the
customers. Apparently, Ashland Exploration, Inc. is attempting to
unilaterally and without cause, terminate the contracts or simply
ignore the contracts.

We would be most appreciative if you would look into this
matter with a sense of urgency, particularly given the cutoff date
of November 1, 1991, set forth in the letter £rom Ashland
Exploration, Inc.

Your efforts in this matter will be sincerely and deeply
appreciated.

with best regards, I am,

Siﬁpérel yours,

MT: fv
Enclosures



3.

4,

9.

PIKE COUNTY CITIZENS FOR JUSTICE

MEMBER LIST OF ORGANIZATION
Lois Hiers
Box 189
Canada, RY 41519
353-7744
Alta May

284 Upper Coon Road
Raccoon, KY 41557
432-1387

Mrs. Homer Goff

337 Upper Coon Road
Raccoon, KY 41557
437-7800

Ralph May

HC 64 Box 145
Pinsonform, KY 41555
353~-4218

Otis Davis

HC 64 250

Pinsonfork, KY 41555
353-=7664

Octavia Maynard

by Edgar Maynard

HC 64 Box 300
Pinsonfork, KY 41555
353-4468

Floyd Francis
Box 142 Pigeonroost Road
Canada, KY 41519

Phil Justice
Sidney, KY

Gomie Thacker
524 Meathouse Road
Canada, KY 418519



10. Mrs. M, B. Blackburn
234 Meathouse Road
Canada, KY 41519

11, Owens Chapman
Canada, KY 41519

12. Walter Baldwin
Canada, KY 41519
353-4992

13. Bob Blackburn
Canada, KY 41519

14,

15, Jimmie Smith

16. Eunice Runyon

17. Bobby L. Runyon
HC 64 -~ 98
Pinsonfork, KY 41555

18. David G. McCoy
HC 64
Pinsonfork, KY 41555

19. Dboug Blackburn
Sidney, KY 41564

20. David Runyon
Box 25
Canada, KY 41519

21. Kenny Leedy
HC 60 Box 49
Canada, KY 41519
353-9762



22.

23.

24,

25,

28.

29,

30.

31.

32.

Larry C. Varney
337 Meathouse Road
Canada, KY 41519
353-4267

Larry Thornsbury
Meathouse Road
Canada, KY 41519
353-9456

William Sturgill
205 Meathouse Road
Canada, KY 41519
353-7606

Hazel Sturgill

205 Meathouse Road
Canada, KY 41519
353-7606

Joe B. Thacker
Meathouse Road
Canada, KY 41519
353-7669

Ance Varney, Jr.

664 Meathouse Fork Road

Canada, KY 41519
353-4154

Donnie Thornsbhury
vVanita Thornsbury
199 Meathouse Road
Canada, KY 41519
353-9279

Mrs. Everett Smith
109 Benton Fork Road
Canada, KY 41519
353-7521

Ethel Hardy
HC 64 Box 35
Pinsonfork, KY 41555



33.

34.

35.

36.

37.

38.

39.

40.

41,

42.

Pearl Hardy
HC 64 Box 30
Pinsonfork, KY 41555

Billie J. Phillips
P. 0. Box 27
Pinsonfork, KY 41555

David W. Carter
Deborah A. Carter
218 Benton Fork Road
Canada, KY 41519

Mary Blackburn
P. 0. Box 95
Canada, KY 41519

Sidney Missionary Baptist
J. T. Latferty, Pastor

P. O. Box 187

Sidney, KY 41564

Donnie Pinson, Jr.
Martha Sue Pinson
Box 638 Meathouse Road
Canada, KY 41519

Bobby L. Runyon

Mary Lou Runyon

HC 64 - 98
Pinsonfork, KY 41555
353-4959

Willis Justice, Jr.
355-A Upper Coon
Raccoon, KY 41557

Lester Collins
280 Upper Coon Road
Raccoon, KY 41501

Thomas R. Collins
276 Upper Coon Road
Raccoon, KY 41557



43.

44.

45,

46.

47.

48.

49.

50.

51.

52.

53.

Willie Stanley
Canada, KXY

Goldie Hankins
Box 115
Sidney, KY

Clarence Blackburn
HC 64 Box 175
Huddy, KY 41535

Ray Harlow
HC 64 Box 160
Huddy, KY 41535

Pearl Fields
P. 0. Box 463
Turkey Creek, KY

Fannie white
HC 66
Turkey Creek, KY

Highland Presbyter
P. 0. Box 128
Canada, KY 41519

Mras. Helen Francis
Box 62
Canada, KY 41519

Alfred Reed
Canada, KY 41519

Vernon Goff
P, 0. Box 198
Raccoon, KY 41557

Paul Goff
Raccoon, KY 41557

41570

41570

ian Church



54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

Johnny Goff
Box 50A '
Raccoon, KY 41557

Everett Varney
Box 151
Canada, KY 41519

Robert W. Pauley
HC 61 Box 135
Forest Hills, KY 41527

Paris Canada
P. 0. Box 133
Canada, KY 41519

Jimmy Robinette
HC 60 - 355
Canada, KY 41519

Mr. and Mrs. Edgar Thacker
Box 520 Meathouse Road
Canada, KY 41519

Mr. and Mrs. Ronny L. West
HC 60 - 239
Canada, KY 41519

Lola West
Box 157 Meathouse
Canada, KY 41519

Goldie Hankins
General Delivery
Canada, KY 41519

Floyd Canada, Jr.
HC 60 - Box 129
Canada, KY 41519

Lestle Varney
Box 218
Kimper, KY 41539



65.

66.

67.

68.

69.

70.

71.

72.

73.

74.

75.

Leona Baldwin
Box 131
Canada, KY 41519

John Thornsbury
Canada, KY 41519

Herb Thornsbury
Canada, KY 41519

Lisa Robinson
Canada, KY 41519

Ruby Ferrell
Canada, KY 41519

Andrew Clevenger
Canada, KY 41519

Cecil vVarney

Lenna Jean Varney

HC 64 - 95
Pinsonfork, KY 41555

LaGrand Parsons
Sharon Parsons
HC 64 - Box 90
Pinsonfork, KY 41555

June Maynard
BC 64 - Box 45
Pinsonfork, KY 41555

Yvonne Bogar
Box 142
Sidney, KY 41564

Bill Sparks

100 Dix Fork
Sidney, KY 41564
353-8114 / 353-9470



76.

77.

78.

79.

80.

81.

82.

83.

84.

85.

Maudie Reed

125 Benton Road
Canada, KY 41519
353-9408

Andrew Clevenger
Canida, KY 41519

David G. Varney
Box 1888
Kimper, KY
631-1146

Garland Varney
Box 1872

.Kimper, KY

631-1286

Robbie J. Porter
Box 1874

Kimper, KY
631-9289

Melvin Varney
Box 1868
Kimper, KY
631-9289

Jonah May

222 Elkhorn Road
Kimper, KY
631-9362

Newell Childers

5022 Upper Johns Creek Road
Kimper, KY

631-1260

Mr. and Mrs. Arnold Lowe
P. O. Box 25
McAndrews, KY

Mr. and Mrs. Jimmy Blackburn
HC 64 Box 180
McAndrews, KY



86.

87.

88.

89.

90.

91.

92.

93.

94.

Margaret Blackburn
HC 64 Box 174
McAndrews, KY

Ollie M. Smith
HC 64 - Box 85

Pinsonfork, KY 41555

Donnie Johnson
P. O. Box 239
Raccoon, KY 41557

Glenn Matheny

#51 58 Mile Road
Raccoon, KY 41557
432-4776

‘Eddie Johnson

Emma Johnson

#24

Raccoon, KY 41557
432-4548

Carolyn Matheny

58 Mile Road, #51
Raccoon, KY 41557
432-4776

Lana Varney

58 Mile Road, #67
Raccoon, KY 41557
432-5319

Stella Johnson

58 Mile Road, Box 42

Raccoon, KY 41557
432-9111

Brian Lowe
HC 61 Box 128

Turkey Creek, KY 41570

237-4327



95. Donald Ray
HC 61 Box 120
Turkey Creek, KY 41570

96. Maxie Cline
HC 61 Box 500
Turkey Creek, KY 41570

97. Elzie Smith
Box 653
Canada, KY 41519
353=-9706

98. Gladus Thacker
General Delivery
Canada, KY 41519
353-9352

99. Richard Baldwin
P. O. Box 3
Canada, KXY 41519
432-0088

100. Dorothy Nelson
Turkey Creek, KY

101. Monroe Murphy
Kimper, KY

102. Charlie May
Kimper, KY

103. Erma Thornbury
Kimper, KY

104. Mrs. Kenny Thornbury
Kimper, KY

105. Avery Murphy
304 Grapevine Road
Phyllis, KY



106.

107.

108.

109.

110.

111.

112,

113.

114,

115,

116.

James M. Murphy
302 Grapevine Road
Phyllis, KY

Dover Francis
Box 102
Sidney, KY

Richard Hughes
Box 66
Turkey Creek, KY

Bobby D. Varney
HC 61 Box 150
Turkey Creek, KY

Dewey Nelson
HC 61 Box 460
Turkey Creek, KY

Johnny Cline
HC 61 Box 450
Turkey Creek, Ky

Tolby McCoy
HC 61 Box 592
Turkey Creek, KY

Robert E. William
for Taylor Francis
Canada, KY 41519

Kenneth #. Smith
Box 54
Canada, KY 41519

Harold F. Bogar
P. O. Box 74
Sidney, KY

Mr. and Mrs. Bruford Coal

Box 481
Belfry, KY



117.

118.

119.

120.

121.

122.

123.

124.

125.

126.

Fred Charles
Lola Charles
Box 468
Belfry, KY

Billy May
Box 4050
Kimper, KY 41539

Donnie Canada
Box 4040
Rimper, KY 41539

Rush Ratliff
Box 4038
Kimper, KY 41539

Laurena Coleman
Box 8528

Kimper, KY 41539
835=2154

Robert J. Sanders

8644 Uppers John Creek
Kimper, KY 41539
835-2483

Gary K. Young
Box 171

Sidney, KY 41564
353-8992

Donald Fields
HC 64 Box 60
Pinsonfork, KY 41555

George Davis
Box 163
Hardy, KY

Fred Runyon
HC 64 Box 200
Pinsonfork, KY 41555



127,

128.

129.

130.

131.

132.

133.

134.°

135.

136.

137.

138.

George Dotson
Ransom, KY

Nelson Tackett
Box 32
Canada, KY 41519

Franklin Roberts
Canada, KY 41519

Larry T. Smith
HC 60 - 418
Canada, KY 41519

Leroy Smith
HC 60 - 440
Canada, KY 41519

R. T. Thacker
HC 60 - 160
Canada, KY 41519

Dennis H. Phillips
P. 0. Box 45
Pinsonfork, KY 41555

John L. wWilliamson
Box 504
Canada, KY

Gary B. Thacker
P. 0. Box 153
Canada, KY 41519

F. Cecil Hurley
HC 64 Box 145
McVeigh, KY

George M. Coley
Belfry, KY

Jenny Nelson
Belfry, KY



139.

140.

141.

142,

Jim Martin
Forest Hills, KY

Janet Tcdd
HC 60 Box 544
Canada, KY 41519

Charles May
HC 76 Box 1480
Ransom, KY

David G. McCoy
HC 64 - 65
Pinsonfork, KY
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Ashiand Exploratian. inc.

SUBSICIARY OF ASHLAND GIL, INC

P O 80X 218330, HOUSTON, TEXAS 77218-8330 = (713) 531.2000

10/09/1991
John Thornsbury

Hc60 175 Meathouse Rd.
Canada, KY 41519

Account #: 1416632

Dear Customer:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefore, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customers.

This letter will serve as your contract ("Contract") with us
whereby Ashland (“"Company") agrees to continue to furnish
and you ("Customer") agree to take and pay for natural gas
subject teo the terms and conditions attached hereto as
Attachment I. This service is being provided by Company
pursuant teo either Kentucky Revised Statute (KRS) 278.485 or
a lease or right—-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therefore the adjusted price to be paid by you for the
quantities of gas delivered to you as indicated by our sales
meter is $5.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fifteen (15) days
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided
your account is up to date.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.

PAGE 1 OF 4




Questions concerning your contract shoudia be directed to J. F. Kilver
at (606) 329-5780. Please call collect. Should you have any

questions concerning gervice feel free to call our offices at (606)
437-7358.

Dated this 9th day of October, 1991, but effective beginning November
1, 19%1. .

Ashland Exploration, Inc.

M. D. Pierce, Vice President

Customer:

Address:

Please return the executed contract to:

Ashland Exploration, Inc.
P.0O. Box 218330

Houston, Texas 77218-8330
Attention: J. F. Kilver

WARNING!

THE NATURAL GAS SOLD UNDER THIS AGREEMENT IS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETFRIOUS SURSTANCES WHICH, WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTO THE AIR WHICH MAY CAUSE SERIOUS PERSONAL
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD HEREUNDER IS NOT
ARTIFICIALLY ODORIZED AND ITS PRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPLORATION,
INC., TO YOU "AS IS"™ WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUTORY. ASHLAND EXPLORATION, INC.
EXPRESSLY DISCLATIMS AND NEGATES (A) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR NATURE
WHATSOEVER, WHETHER THE SAME BY EXPRESS, IMPLIED OR STATUTORY.

PAGE 2 OF 4



ATTACHMENT 1
TERMS AND CONDITIONS

1. ESTABLISHING DOMESTIC SERVI.c

a. Customer represents and agrees that the gas delivered by
Company shall be used either (1) for domostic use in a retidence, or
(2) in a commercial establishment in amounts less 50 mcf on a peak
day. Any other use by Customer shall give Company the right to
terminate this Contract. The meter and service tap, inclading saddle
and first service shut-off valve shall be furnished and maintained by
and remain the property of the Company. All other equipment and
material required for service pursuant to this Contract, including the
siops, drip and regulators, shall be furnished, instalied and
maintained by Customer at his expense and shall remain Customer’s

property.

b. The character and arrangements of the pipes and appliances
through which the gas is transported from the point of connection to
the point of consumption shall be of sufficient site 50 as to permit
any regulator or meter to function at proper pressures, and shail
meet the requirements of any laws, rules and/for regulations
governing same. The Company shall be under no obligation or duty
at apy time to inspect any of said connections, service pipes,
appliances, equipment, or regulators or be responsible in any manner
for the selection, use and maintenance of same, and shafl have no
duty or obligation with respect to their care, maintenance or
supervision. The Company shall repair all leals which occur between
the point of connection and the meter, when such jeaks are
discovered by or reported to it; provided, however, that the
Customer shall pay the Company for any repafr or replacement pars
incidental to such repairs.

¢. The Customer sssumes &il risk from the outlet side of the
meter caused by defocts in his service lines, connections and
appliance and from all causes incidenatsl to tho ose of gas. The
Customer shall not change the regulator sottings, nor change in any
way the instaliation made by the Company. The Customer shall st
his own expense, fornish and lay service pipes, fittings, valves,
automatic gas regulators, and appliances between the meter and the
point of consumption of the gas. The Customer shall maintain afl of
the same in good condition and repair, and remove the same when
necessary, furnish such materiaks, labor and supervision as may be
necessary to copduct and burn the gas with safety, and shail be liable
for any failure to do s0.

. GAS MEASUREMENT

The measurement of gas by meter shall be conclusive upon the
Customer and the Company, except when such meter ceases to
register, proves (o be defective, or is found by test not to be accurate
within the limitations specified in the rules of the Kentucky Public
Service Commission or a successor governmentai anthority. In such
cases, the consumption for the period in question shall be estimated.
Company will, upon written application, of Customer, have the meter
removed, seaked and tested, and a certificate of the test given the
Customer. If the meter 5o tested shall be found 10 be accurate
within the limits specified in the rules of the Kentucky Public Service
Commission, the Customer shall, upon presentation of a bill, pay the
Company for such test according to the schedule of charges for

testing meters formulated by the said Commission or a successor

governmenual authority,

I BILLS AND PAYMENT THEREOY

a. The Customer agrees to pay the Company for all
natural gas delivered hereunder as computed by meter at
the point of connection. The Company will render invoices
to the Customer at regular moathly intervals for the natunal
gas delivered. The Company shall have the rtight, if it so
elects, to require a cash deposit or other guaranty from the
Customer to secure payment of bilk. Should the Cusiomer
fail to pay for gas delivered within thirty (30) days after the
date of the invoice, or otherwise default and fail or refase to
comply with any of the terms of this contact, the Company
shaf] have the right to apply the above-mentioned deposit,
if any, to the amount due and discontinue service upon forty-
oight (48) hours written notice withoat Hability for any injury
or damage to persons Or property reschting therefrom. This
Contract shall thereupon terminate and be of no further
force or effect.

b. Failure to caforce any remedies vader this
contract or at law shall not act as a waiver of those
remedies. Should it become necessary to obtain counsel as
a result of a disagreement between Company and Customer
and Company prevails, thea Company shall be entitied to
payment from Customer for all legal fees and court costs.

IV. ACCESS TO FREMISES

The Company shall bave the right to enter upon the
premises of the Customer to read, repair, change or remove
the meter, or inspect regulators, and shall also have the right
to reclaim any of the proeprty of the Company which may
be on the promises.

V. TAMPERING

Where the service facilities or other equipment have
been tampered with, resulting in improper measurement of
the service supplied, the Customer shall be required to pay
for such gas service as the Company may estimate from
available information to have been used but ot registered
by the Company’s meter, and in addition thereto shall be
required to bear all costs incurred by the Company for
investigations and inspections and for such protective
cquipment as, in the judgment of the Company, may be
necesaary. Company reserves the right t0 also terminate this
Contract

VL. LIABILITY FOR DAMAGE

2. The Company shall not be responsible for
maintaining any fixed or specified gas pressure, nor shall it
be liable for damages caused by its faflure to deliver gas
arising from apy cause whatever or for any damage to
property or injury or death to persons arising or accruing in
any manner whatsoever from the use of gas. Neither shall
the Company be liable for any accident or accidental infuries
or damages which may result from any defect or faiore of
any auntomatic gas regulator or for any leakage or other
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defect or faflure of any service line iastalied of comstructed by
Customer.

b. The Company shall be and is hereby relsased by Cassomer from
agy and all chims for damage direct or indirect, preseat or
prospective, accrued or which may hereafier accrue, resulting from
the fajlure of gas or insufficient supply thereol, or from the
construction, operation and maintsaamce of its pipelincs, phaats,
facilities, or other operations. The Customer agrees to indemaify
and save the Company free and harmises from say and all los,
damage, claims, or demands of any kind or characier, incloding but
oot limited to, Jots or damage to property, real or personal, or
injuries to, or death of, any person, predicased upoa ot in any way
connocted with, gas or other obligatioas imposed by this Contract,
regardiess of whether such Hability shall arise from aegligence of the
Company in wholo ot in part.

¢. The Customer shall use afl due care to proveat waite of gas
and the respoasibility for datactioa of defiects of Jeaks between the
point of connection and the point of consumptioa of gas is upon the
Customer. hmdﬁum“ﬂ&uydmmw
leakage, cxcossive pressure, and other developmeats incideat
hmlpmmmmwnmhnedhu
notice thereof to the Company, and his fafiare to do 30, should loss
follow, shall be conclusive evidence of negligence om the part of the
Customer. The right of accoss to Customer’s prosprty,
hereinabove, shall not relieve Customer of the foregoiag obligation.

ViL. SHUT OFF FROVISIONS

The authorized sgeats of the Company aball at all times have
access (0 the premises of the Customer with the right 1o shut off the
gas and remove its property from the premises wpoa reasossbls
notice for any of the following reasons; for repairs or because of
leakage; for noa-psyment of any bills des uader the existing or 2
predecessor contract; for failure to make a cash deposkt, if such be
required; for apy breach of the Contract or vioktions of amy
applicable rules or rogulations of Keatucky Public Service
Commission; for fracdulient representation ia relation to Costomer’s
consumption of gas; moving of Customer from the premises; for
fraudulent tampering with the moter, rogulators or connections; for
shortage of gas or reasons of safety; for larceny of gas; for any action
by the Customer to secare through his meter gas for purposes other
than those reqoested or contracted for to parsgraph I(a),0r
for any other party without the writtea conssat of the Company; or
for fake representation with respect to the ownership of property to
which service i furnished or upon which limes are Jocated.

Tho Compasv shall 8ot bo liabls to the Customes for
dicontinnance of ssrvice resakting from the plegging and
abandoamest or change in the use of any of its wells, Itk
understood and agreed that the line from which the

Compasy suppliss gas i not permanent and that sorvice to
cease, sither temporarily or

tramsportation

abandonment or remaoval of the last of the lines from the
laads of the Customer or from lands withia ose-half air mile
of the Customer, ualess ntherwise proviowsly terminated, this
Coatract and all rights thereunder shall thereupon terminate
and service to the Customer be discoatinwed. Either pany
bereto may cancel this Contract on fificea (15) days’ writtea
notice without prejadics to the right of the Company to
coatinwe t0 supply gas 10 other customess; and the Company
shall a0t be liabls for any delicieacy ia the supply cansed by
the ust of pumping stations, breakage of lines, or other
canses, or for any claim for damags on account of any
matters set forth in this paragraph.

a&. No agent or employve of this Company has
authority to maks any promiss, agreement, Of ropreseatation
inconsistost with this Coatract; and no such promise,
agreoment, of represestation shall bind the Compaay, unless

" tn writing and signed by an executive officer thereol.

b. This Contract is entered into between the
Company and the Castomer in order that service caa be
provided to thoso residents eligiblo 10 receive natural gas
pursuaat to KRS 278.485,
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278.480 PUBLIC UTILITIES 406

NOTES TO DECISIONB

ANaLYNIS

1. Duties of pipeline company.

2, to accept oil for transportation.
2. Public consumption.

ll

Duties of Pipeline Company.

Neither this section declaring a pipeline
company to be a common carrier, nor the
common law, imposss upon & pipeline com.
pany the duty of a supplier or wholesaler and,
such duty, if it exists, must be found in KRS
278.010 10 278.450 governing public utilities
generally and providing for their regulation
by tha public service commission. City of
Bardstown v. Louisville Gaa & Elec. Co., 383
8.W.2d 918 (Ky. Ct. App. 1984).

2 Rou;!h;-d to Acoept Ofl for Transporta-

boPl;:lti;u eompmiir ?ponﬁnc e gipolin:hh
un accept oil for transportation to the
axtent of its reasonable facilities and to de-

liver it upon the order of the consignor unless
Praventsd by court order, and may be subject
to damages or perhaps a criminal penalty for
refusal, Cumberiand Pipeline Co. v. Com.
monwealth ex rel. Sheriff of Egtill County,
238 Ky. 50, 79 S.W.2d 388 (1034),

3. Public Consumption.

This section and KRS 373.490 apply only to
s o Pubhy sonemper et i for
mu . t
ultimate use by Kentucky customers; thus,
those regulatory statutes did not apply to a
gea producer which aold ita gua only through
interstats pipelines, which it gwned, to an-
other interstate pipeline company. Huddles-
ton v. Equitabls Life Assurance Soc'y (In re
L;:,m.azsukr. 746 (Bankr. W.D. Ky.
1 )l

Collatarul Raferences. 13 Am. Jur, 24,
Carriers, § 19.

13 CJ.8., Carriers, § 11

278.480. Pipeline companies may deliver oil or gas on order of

person in possession. — Any common carrier of crude petroleum or gas
by pipeline may accept for transportation any oil or gas offered to it for that
purpose by a person in posseasion, and shall redeliver it upon the order of
the consignor unleas prevented by order of a court of competent jurisdiction,
and shell not be liable therefor to a true owner out of possession, except
from the time that the order of court is served upon it in the same manner
as a summons in a civil action. (3766b-1a.)

NOTES TO DECISIONS

1. Lisbility of Carrier. .

Law providing that pipeline companies
could transport snd deliver oil for parsons in
posssssion and not be liabla to the true owner
thereof axcept when served with & court order
in the manner of summons in a civil action

changed tha comman-law ruls of {ability re-
lating to acceptance and redalivery of oil by
pipeline compgniss and did not affect lability
for oil transported before the law was passed.
Hall v. Cumberiand Pipsline, Co., 193 Ky.
728, 237 S.W. 405 (1822),

278.485. Gas pipeline company to fuirnish gas — When — Rates —
Duty of person applying for gas service and gas pipeline company —
Abandonment of gas wells — Discontinuance of service, — Every gas
pipeline company obtaining gas from producing wells located within this
state, upon the request of the owner of the property on or over which any
producing well or gas gathering pipelins is loéated or the owner of real
estate whose property and point of desired service is located within one-half
(1/2) air-mile of said company’s producing gas well or gas gathering pipe-
line, shall furnish gas service to such owner and applicant, subject to and
upon the following terms, conditions and provisions, to-wit:

(1) The gas service shall be furnished at rates and minimum monthly
charges determined by the public service commission.



407 PUBLIC SERVICE COMMISSION 278.485

(2) The applicant for such gas service shall construct or cause to be con-
structed, and shall maintain and keep in good repair, the service lines, and
shall provide and install or cause to be installed, and keep in good repair,
the necessary automatic gas regulators, and shall pay the entire cost
thereof. The company, at its own expense, shall provide, install and main- .
tain the necessary gas meters.

(8) The construction of each service line, the installation, type and num-
ber of automatic gas regulators and gas meter or meters and the connection
thereof with the gas producing well or pipeline shall be under the supervi-
sion of the public service commission or an agent thereof; and, shall con-
form to such standarda of safety, location and convenience as may be pre-
scribed by said commission.

{4) Neither the gas producer nor the gas pipeline company shall be re-
sponsible for maintaining any fixed or specified gas pressure. Neither the
gas producer nor the gas pipeline company shall be liable for any accident
or accidental injuries or damages which may result from any defect or
failure of any automatic gas regulator or for any leakage or other defect or
failure of any service line installed or constructed by the applicant.

(5) Nothing in this section shall be construed as requiring any gas pipe-
line company to serve any such owner of property or applicant from any
line or lines that have been held to be subject to federal jurisdiction by
order of the federal energy regulatory commission or a court of competent
jurisdiction. The provisions of this section shall apply only to producing gas
wells and to gas pipelines commonly known as gathering lines.

{6) Nothing in this section shall be construed to restrict the right of any
gas pipeline company to abandon any gas well or any gathering pipeline, or
any part thereof, and to remove any such abandoned pipeline or lines, If
service to any customer is terminated because of lack of gas for a period of
six (6) months in a pipeline or line which served him, the company shall
remove a portion of the main line so as to render it inoperable.

(7) Subject to the rules and regulations of the public service commission,
any service may be disconnected and discontinued by the company for fail.
ure of the customer to pay any bill as and when due and payable, (Enact.
Acts 1952, ch. 160; 19686, ch. 49; 1978, ch. 379, § 51, effective April 1, 1979;
1982, ch. 82, § 47, effective July 15, 1982; 1982, ch. 242, § 5, effective July
15, 1982; 1984, ch. 212, § 1, effective July 13, 1884,)

NOTES TO DECISIONS

ANALYE1S (e&un.cPrir v, l\g;gilmson. 305 S, W.2d 276

+ L v )!

1. Baankruptcy. Y PP

2. Quality of gaa, 2. Quality of Gas.
3. Regulatory responsibility. Where gas companies which had been fur-
4. Diversion of interstate gas. nishing gas to persons entitled thereto under
5. Federzl law controls. this section sought to discontinue gas servics
becauss the gus in the gathering pipelines
1. Bankruptcy. contained a harmful impurity, the commis-

Trustes in bankruptey of pipeline company  sion had no authority to allow discontinuance
cannot be compelled by property owner to  of service since the commission was without
oil and gas service as required by this  power te regulata or control the quality of gas
section without the consent of the bankruptcy  furnished. Public Serv, Comm’n v. Kentucky




278,490 PUBLIC UTILITIES

V;._"&'n. Gas Cpd 491 (Ky. Ct. App.
1975).

Although tion has no authority
to regulate t¥ gas furnished pur-
suent to thispensible intarpreta-
tion of the stgimit its application
to gas that Hlly usable and not
unreasonably to the health and
safety of thele Serv. Comm™ v.
Kentucky Wio., 531 S.W.2d 491
{Ky. Ct. Apg

3. Regulatieibility.

The Federga Act asaigns to the
federal energ commission exclu-
sive r:gula oility for transporta-
tion of an intine company’s natu-
ral gas fronjthrough gathering
lines; that rincludes the power
to prohibit detural ges for which
no cartificatonvenisnce and ne-
cestity has bjublic Ssrv. Comm'n
v. Federa! Etory Comm'n, 610
F.2d 439 (64

4. Diversigats Gaa.

The statesghout federal autho-
rizstion, div] intarstate market
supplies of Jpr the use of atate
residents onfy. Comm’n v, Fed-
eral EnergylComm'n, 610 F.2d
439 (8th C{

408

5. Federal Law Coptrols.

, Insamiuch as this section seeks to reserve a
supply of natural gas to certain state resi.
dents, it, independant of federal regulatory
control, denies to consumers cutside of Ken-
tucky and to Kentuckians whoss real estate
liss beyond ona-half mile of wellheads and
guthering lines the equal access that they
otherwise would enjoy to Kentucky natural
gus; and if pursued by many or all producing
states in times of axtraordinary scarcity, the
Kentucky policy would impade, if not pro-
hibit altogether, accomplishmant of the con-
gressional deaire to provide an adequate sup-
ply of natural gas for the entire nation: thare-
fore, this section is in conflict with the federal
reguiatory scheme and ls unenforesable. Pub-
lic Serv. Comm'n v. Federa! Enargy Regula-
tory Comm'n, 810 F.24 439 (6th Cir. 1979).

tion through gathering linse
and sales to Iocal residents by an interstate
pipeline company under this section are sub-
joct to federal jurisdiction. Public Sery.
Comm'n v. Federsl Energy
Comm'n, 610 F.24 430 (6th Cir. 1879),

Collateral References. 13 Am. Jur. 2d,
Carriers, §§ 142-174.

38 CJ.8., Gas, 1} 12, 15-37, &4, 49, 50,

278 490prtation of oil or gas received from connecting

lines. — jany engaged in the receipt, transportation or delivery

of oil or o for public consumption shall at all reasonable times
receive, fgtation and delivery, from such pipes as may be con-
nected upmain or tributary line, all oil or gas that may be held
and storedr delivery, if the main or tributary line has the means
or capacitp, transport or deliver the oil or gas that is offered. If
the main § line is operating to such capacity that it is impossible
or impradeceive or transport all the oil or gas offered from the
connecting company operating the main or tributary line shall
receive agt the oil or gas that is offered on a proportionate basis,
based on foduction of each producer whose oil or gas is offered for
transportpb-1c¢, 3766b-1d.)

NOTES TO DECISIONS

*

- tompanies engaged [n the transportation of
Co ges “for public consumption™ — that is, for

;' Publi uitimate use by Kentucky customers; thus,
g € thoss regulatory statutes did not apply to a
1, Const ga producer which s0ld its gas only through
This sechipon the company interstats pipelines, which it owned, o an-
only the df or and other intarstate pipeline company. Huddles.
not the dutger or supplier. City  ton v. Equitable Life Assurance Soe'y (In re

of Bardstofe Gas & Elec. Co,, Langford), 32 Bankr, 748 (Bankr. W D, Ko,
283 SW.24 App. 1964). 1989, 4

2. Publign
KRS 278ection spply only to




278.490

“,’,‘7}'," Gaa Co., 831 8.W.24 481 (Ky. Ct. App.
1 X

Although the commission has no suthority
to regulate the quality of gas furnished pur-
aurnt to this section, @ sensible intarpreta-
tion of the statute would limit its application
to gas that is commaercially usable and not
unreasonably dangerous to the haaith and
safaty of the user. Public Serv. Comm'n v,
Kentucky W. Va, Gas Co., 531 S.W.24 491
{Ky. Ct. App. 1878).

3. Regulatory Responsibility,

The Federal Natural Gas Act assigns to the
{edaral energy regulatory commission sxclu-
sive regulatory responaibility for transporta-
tion of an interstats pipsline com s natu-
ral gas from wellheads thro gutharing
lines; that responaibility includes the power
ta prohibit deliveries of natural ges for which
no cartiflcats of public convanience and ne-
cesgity has been isausd. Public Serv. Comm'n
v. Fedaral Enargy Ragulatory Comm'n, 610
F.24 439 (8th Cir. 1978,

4. Diversion of Intarsiata Gas.

The states may not, without fedsral autho-
rization, divert from the intarstate markast
supplies of natural gas for the use of state
reaidents only, Public Serv. Comm'n v, Fed.
aral Energy Regulatory Comm'n, 610 F.2d
439 (6th Cir. 1979).

PUBLIC UTILITIES 408

& Federal Law Coatrols.

. Insamuch as thia section sesks o reserve &
aupply of natursl gas to certain atate resi-
dents, it, Independent of federa! regulatory
control, deniea to conaumers outaids of Ken-
tucky and to Kentuckians whoss real estate
lise beyond one-half mile of wellhands and
gathering lines the squsl access that they
otherwise would enjoy to Kentutky natural
gus; and if pursued by many or all producing
states in times of sxtraordinary scarcity, the
Kentucky policy would impade, if not pro-
hibit altogether, sccomplishment of the con-
gresaional desire to provide an adequate sup-
ply of natural gas for the entire nation: there-
fove, this section is in conflict with the federal
regulatory scheme and is unenforceable, Pub-
lic Serv. Comm'n v. Federal Ensrgy Reguls-
tory Comm'n, 610 F.24 439 (6th Clr. 1079).

tion through gathsring lines

and sales to local residents by an interstats
pipeline company under this section are sub-
Joct to federsl jurisdiction. Public Serv.
Comm'n v. Federal Energy Regulatery
Comum'n, 610 F.2d 43P (8th Cir. 1879),

Collateral References. 13 Am. Jur. 24,
Carriers, §§ 142-174.

38 CJ.8., Gas, 1 12, 18-37, 44, 49, 80,

278.450. Transportation of oil or gas received from connecting

lines. — Each company engaged in the receipt, transportation or delivery
of oil or natural gas for public consumption shalil at all reasonable times
receive, for transportation and delivery, from such pipes as may be con-
nected up with any main or tributary line, all oil or gas that may be held
and stored or ready for delivery, if the main or tributary line has the means
or capacity to receive, transport or deliver the oil or gas that is offered. If
the main or tributary line is operating to such capacity that it is impossible
or impracticable to receive or transport all the oil or gas offered from the
connecting lines, the company operating the main or tributary line shall
receive and transport the oil or gas that is offered on a proportionate basts,
based on the daily production of each producer whose oil or gas is offered for
transportation. (3768b-1¢, 3766b-1d.)

NOTES TO DECISIONS _

AxarLysis companies engaged in the transportation of
Co gas "for public consumption” — that is, for
;' m’fﬁ:‘"‘“’"' ultimate use by Kentucky customers; thus,
consumption Mmhmumdﬁwlywn
1. Construction. gas producer which ts gas through
This section imposes upon the company interstate pipelines, which it owned, to an-
only ths duty of a carvisr or transporter and  other interstate pipeline company. Huddles-
not the duty of a wholssaler or supplier. Cit, ton v. Equitable Life Assurance Soc’y (In re
of Bardstown v. Louisville Gas & Elsc. Co., Langford), 32 Bankr. 748 (Bankr. W.D. Ky.
383 8.W.2d 918 (Ky. Ct. App. 1984), 1982).
2. Public Consumption.
KRS 275.470 and this section apply only to




Octoken 17, 1991 COMMISSION

PuBldic Senvice Commissdion
Frankfonrl, KY

Gentlenen:

I have neceived natunal gds at a nale of 35¢ pen
thousand culic Leel Zon as Long as I have Lived ai
ny present address. Ashland Exploration, Inc, now
owns the gas company and has just Lthis week infoarned
me &y mail that the rate will Re increased Lo $5,25
per thousand cubic Leet as of NovemBern 1, 19917,

As you can see, this is auite an increase. Could
you please -check on this natten and decrease the
arournt of increase if thene nust Re one.

Nap I please hean Lronm wou soon, as I musti retunnr
ny sdignecd contract &y Novemfen 1, 19917,

Sircenrely,

S\l Qo et o,

Fosten I, Justice A
58 fiile Road, Box 28 0?6’5 7]

Raceoon, KU 471557
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g\.\G sﬁ“oﬂ the undersign hereby request the Kentucky Public Service

Cowmtuion to review and investigate the attached documents concerning '
the customer contracts of Ashland Exploration, Inc. a aubasidiary
of Ashland 0il, Inc.
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Ashiand
-

. Ashland Exploratien. Inc.

BUBBIOIARY OF ASHLAND QIL. INC.

P O BOX 218330. HOUSTON, TEXAS 77218-8330 » (713) 821.2000

10/09/1991
Vernon Hall
Hc 60 Box 4095
Littcarr, KY 41834
Account #: 1409693

Dear Customer:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefore, it ls necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customers.

This letter will serve as your contract ("Contract"} with us
whereby Ashland ("Company") agrees to continue to furnish
and you ("Customer") agree to take and pay for natural gas
subject to the terms and conditions attached hereto as
Attachment I. This service is being provided by Company
pursuant to either Kentucky Revised Statute (KRS) 278.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therefore the adjusted price to be paid by you for the ‘
quantities of gas delivered to you as indicated by our sales
meter is $5.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fifteen (15) days
prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided
your account is up to date.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your fajilure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.

PAGE 1 OF 4



" Questions concerning your contract should be diracted to J. F. Kilver
at (606) 329-5780. Please call collect. Should you have any

questions concerning service feel free to call our offices at (606)
437=7359.

Dated this 9th day of Octcber, 1991, but effective beginning November
1, 1%91.

Ashland Exploration, Inc.

7

M. D. Pierce, Vice President

Customer:

Address:

Please return the executed contract to:

Ashland Exploration, Inc.
P.O. Box 218330C

Houston, Texas 77218-8330
Attention: J. F. Kilver

WARNING!

THE NATURAL GAS SOLD UNDER THIS AGREEMENT IS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETERIOUS SUBSTANCES WHICH. WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTO THE AIR WHICH MAY CAUSE SERIOUS PERSONAL
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD HEREUNDER IS NOT
ARTIFICIALLY ODORIZED AND ITS PRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPLORATION,
INC., TO YOU "AS IS" WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUIORY. ASHLAND EXPLORATION, INC.
EXPRESSLY DISCLAIMS AND NEGATES (A) ~NY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS POR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR NATURE
WHATSOEVER, WHETHER THE SAME BY EXPRESS, IMPLIED OR STATUTORY.
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- ATTACHMENT 1
TERMS AND CONDITIONS

a. Customer represents and agrees that the gas delivered by
Company shall be used either (1) for domestic use in a residencs, or
(2) in a commercial establishment in amouants less 50 mcf on s peak
day. Any other use by Customer shall give Company the right to
terminate this Contract. The meter and service tap, incloding saddle
and first service shut-off valve shall be furnished and maintained by
and remain the property of the Company. All other equipment and
malerial required for service pursuaat to this Contract, including the
stops, drip and regulators, shall be furnished, installed and
maintained by Customer at his expense and shall remain Customer’s

property.

b. The character and arrangements of the pipes and appliances
through which the gas is transported from the point of connection to
the point of consumption shall be of sufficient size so as to permit
any regulator or metar to fanction at proper presiures, and shall
meet the regquirsments of any laws, rules and/or regniations
governing same. The Compauny shall be under no obligation or duty
at apy time to inspect any of said connections, service pipes,
appliances, equipment, or regulators or be responsible in any manner
for the selection, use and maintenance of same, and shall have no
doty or obligation with respect to their care, maintemance or
supervision, The Company shall repair afl leaks which occur between
the point of conpection and the meter, when such leaks are
discovered by or reported to it; provided, however, that the
Customer shall pay the Company for any repair or replacement parts
incidental 1o such repairs.

¢. The Customer assumes all risk from the outlet aide of the
meter caused by defects in his setvice fines, connections and
appliance and from all causes incidentat to the use of gas. The
Customer shall not change the regulator settings, nor change in any
way the installation made by the Company. The Customer shall at
his own expense, furnish and Ly service pipes, fittings, vaives,
automatic gas regulators, and appliances between the meter and the
point of consumption of the gas. The Customer shail maintain all of
the same iz good condition and repair, and remove the same when
necessary, furnish such materials, labor and supervision as may be
necessary to conduct and burn the gas with safety, and shall be lable
for any faiure to do so.

1. GAS MEASUREMENT

The measurement of gas by meter shall be conclusive upon the
Customer and the Company, except when suchk meter ceases ©
register, proves 10 be defective, or is found by test not to be accurate
within the limitations specified in the rules of the Keatucky Public
Service Commission or a successor governmental authority. In such
cases, the consumption for the period in question shall be estimated.
Company will, upon writtea application, of Customer, have the meter
removed, sealed apd tested, and a certificate of the test given the
Customer. If the meter 30 tested shall be found o be accurate
within the limits specified in the rules of the Kentucky Public Service
Commitsion, the Customer shall, upon preseatation of a bill, pay the

Company for such test according to the schedule of charges for

testing meters formulated by the said Commission or a successor
govcrnmenul authority.

M. RILLS AND PAYMENT THEREOF

a. The Customer agroes to pay the Company forall
ratural gas delivered hereunder as computed by meter at
the point of conrection. ‘The Company will render invoices
10 the Customer at regular monthly intervals for the natural
gas delivered. The Company shall have the right, if it so
elect, to require & cash deposit or other guaranty from the
Customer to socure payment of bills. Should the Customer
fail o pay for gas delivered within thirty (30) days after the
date of the invoice, or otherwise default and fail or refuss to
comply with azy of the terms of this contact, the Company
shafl have the right to apply the above-mentioned deposit,
if any, to the amount due and discontinue service upon forty-
cight (48) hours written notice without liability for any tajury
or damage t0 persons or property resulting therefrom. This
Contract shall thercupon terminate and be of oo further
forco or effect,

b. Fiilure to eaforce any remedies ander this
contract or at law shall not act as a waiver of those
remedies. Shouid it become necessary to obtain connset
a resnlt of a disagreement between Company and Customer ‘(
and Company prevails, then Company shall be entited to
payment from Customer for all legal fees and court costs.

IV. ACCESS TO FREMISES

‘The Company shall have the right to eater npon the
premises of the Castomer 1o read, repair, change or remove
the meter, or inspect regulators, and shafl also have the right
(0 reciaim any of the proeprry of the Company whick may
be on the premises.

V. JAMFERING

Where the service facilities or other equipment have
been ampered with, resuiting in improper measurement of
the service supplied, the Customer shall be required to pay
for such gas service as the Company may estimate from
availabje information to have been unsed but not registered
by the Company’s meter, and in addition thereto shall be
required to bear all costs incurred by the Company [or
investigations and inspections and for such protective
equipment as, in the judgment of the Company, may be
necessary. Company reserves the right 10 also werminate this
Contract

VL LIABILITY FOR DAMAGE

2. The Company shall not be responsible ford—~
maintaining any fixed or specified gas pressure, nor shall it
be liable for damages caused by its failure to deliver gas
arising from any cause whatever or for any damage to
property or infury or death 1o persons arising or accruing in
any manner whatoever from the 2se of gas. Neither shall
the Company be Hable for any accident or accidentai mjuries
or damages which may result from any defect or failure of
any antomatic gas regulator or for any leakage or other

4
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defect or fallure of amy service lne instaBed or comstrocted by

, Customer.

b. The Company shall be and is hersby reloased by Customer from
any and all chims for damage direct'or indirect, present
prospective, accruad or which may hereafter accrue, resulting from
the failure of gas or imsufficient supply thereof, or from

construction, openation and maintsnance of it pipalines, plau,.

facilities, or other operations. The Customer agroes to indemnify
and save the Company free and harmicss from amy and all loss,
damage, claims, or demands of any kind or character, including but
aot limited to, Joss or damage to property, real or pertonal, or
injuries to, or death of, any person, predicated upoa or in any way
connected with, gas or other obligations imposed by this Coatrace,
regardless of whether such Lability shall arise from nogligence of the

Company in whole or in part.

¢. The Customer skall use all due care to proveat wasts of gas
and the respoatibility for detection of defocts or jeaks between tho.
point of connection and the point of consumption of gas is upon the
Customer. In case of fallure or deficiency of gas, irregular supply,
leakage, excestive nressure, and othar developments incident to
handun"uundupmue. the Customer agrees 20 give immodiate
notice thereof 1o the Company, and his failare to do 30, should loss
foliow, shall be conclusive evidence of negligence on the part of the
Customer. The right of access to Customer’s proeprty, provided
hereingbove, shall got relieve Customer of the foregoing obligation.

VIL. SHUT OFF PROVISIONS

The authorized ageats of the Company shall-at all times have
access t0 the premises of the Customer with the right to shut off the
gas and remove fis property from the premises upon reasosabie
notice for any of the following reasons; for repaims or bocause of
leakage; for non-payment of any bills due under the existing or a
predecessor contract; for faifare to make a cash deposit, if such be
required; for any breach of\the Conmtract or violations of amy
2 of Kootucky Public Service

shortage of gas or reasons of safety; for
by the Custom::‘t:?un through his metsr gas for purposes other
than thoss req orcontracted for pursuast 10 parsgraph I(s)or
for any other pmy without the written coaseat of the Company; or
for fakse representation with respect to the ownership of property to
which service & fumished or upon which lines are locatad.
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VIIL DISCONTINUANCE OF SERVICE =

The Company shall a0t be Liabls to the Cussomer for
discontinuance of service resultiag from the pluggiag and
abandonment orchange in the wee of anyof s wells, It &
understood and agreed that the line from which the
Company suppliss gas is 20t permansat and that satvics to
the Customer by Company may coase, sither wemporarily or
permaneatly, if Company in its s0ls discretion discoatinues
tansportation of gas through that lss. Upoa the

abaadonment or removal of the last of the Lines from the

Iands of the Customer or from lands within one-half air mile
of the Customer, aaless otherwise previously terminated, this
Contract and all rights thereunder shall theroupon terminate
and service o the Customer be discontinved. Either party
hereto may cancel this Contract on fifteen (15) days’ written
notics without prejudice to the right of the Company to /
continoe to sopply gas t0 other customers; and the
shafl not be Hable for any deficisncy fn the supply cansed by
the use of pumping stations, breakage of lines, or other
causes, Or for any caim for damage o account of any
mattars sot forth in this paragraph,

X GENERAL FROVISIONS

8. No agent or empioyee of this Company has
authority to make any promise, agreement, 0t representation
inconsistent with this Contract; asd no such promise,

agreement, or repressntation shall bind the Company, unless
in writing and signed by an exocutive officer thereol.

b. This Contract is eatered into berween the
Company and the Customer in order that service can be
provided to thoss residents eligible 10 receive naturat gas
pursuant to KRS 278.485.
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Ashiand Expleration inc

BUBINOWARY OF ARNLAND OWL, INC

P~ Q. BOX 218330 HOUSTON. TRXAS 77218-8330 = (713) ut-noo”

10/09/1991

Dear Custoner:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefore, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customers.

This letter will serve as your contract ("Contract") with us
whereby Ashland ("Company") agrees to continue to furnish
and you ("Customer”) agree to take and pay for natural gas
subjact to the terms and conditions attached hereto as
Attachment I. This service is being provided by Company
pursuant to either Kentucky Revised Statute (KRS) 278.485 or
a lease or right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivered.

Therefore the adjusted price to be paid by you for the )
quantities of gas deliverad to you as indicated by our sales
neter is $5.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991. This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve the right to unilaterally
establish a new price from time to time on fiftean (15) days
Prior written notice to you. You have the right to cancel
this Contract at any time by written notice to us provided

your account is up to date.

Please indicate your acceptance of this service and the
terms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
return this letter by October 31, 1991 will serve as notice
to us of your rejection of this service allowing the Company
to discontinue any existing service to you.
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Questions concerning your gontract should be directed to J. P. Kilver
at (606) 329-5780.. Please call collect. Should you have any
questions concerning gexrvics feel fres to call our offices at (606)
437=735%59.

- »

Dated this Sth day of Octobor, 1991, but effective beginning November
1, 1991.

Ashland Exploration, Inc.

oy:_ MDD/ ater

M. D. Pierce, Vice President

Customer:

Address: ,

Please raturn the executed contract to:

Ashland Exploration, Inc.
P.O. Box 218330

Houston, Texas 77218-8330
Attention: J. F. Kilver

WARNING!

TEE NATURAL GAS SOLD UNDER THIS AGREEMERT IS DANGEROUS IF BREATHED,
AND MAY CAUSE SERIOUS PERSONAL IRJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETERIOUS SUBSTANCES WHICH, WHEN BURNED, MAY RELEASE TOXIC
OR POISONROUS SUBSTANCES INTO THE AIR WHICE MAY CAUSE SERIOUS PERSONAL
INJURY, DEATH OR DAMAGE TO FROPERTY. THE GAS SOLD HEREUNDER IS NOT
ARTIFICIALLY ODORIZED AND ITS PRESENCE MAY NOT BE DETECTABLE BY YOU.

NOTWITESTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOILD BY ASHLAND EXPLORATION,
INC., TO YOU *"AS IS™ WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUIORY. ASHLAND EXPLORATION, INC.
EXPRESSLY DISCLAIMS AND NEGATES (A) ANY IMPLIED OR EXPRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR MNATURE
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- ATTACHMENT I

) TERMS AND CONDITIONS

ESTARLINHING ROMEITIC SERVICE IL RAILLS ANR FAXMENT THEREQF
a. Customer and agrees that the gas delivered dy . The Castomer agrees to pay the Compaxy for all
nateral gas delivered herveader as compemd by metr st

represeaty
Company shall be used ekher (1) for domestic we ia a resideacs, or
(2) in a commercil establshment is amounts less 50 mef ox a peak
day. Any other use by Customer shall give Company the right to
terminate this Coatract. The meter and servics aap, incinding saddle
and first sorvice shut-off valve shall be furaished and maintained by
and remain the property of the Company. All other equipment and
material required for sezvice pursuant to this Contract, incinding the
stops, drip and regultors, shall be furnkhed, iostallsd and
maintained by Customer at his expease and aball remain Customer's

property.

b. The charscter and arrangements of the pipec and appliances
through which the gas is from the point of cornection to
the point of consumption shall be of sufficient site 20 as to permit
any regulator or metsr to fanction at proper pressares, asd shall
meet the requirements of asy kkws, rels and/or regulations
governing same. The Compazy shafl be under no obligatioa or duty
at apy time to fnspect amy of ssid connections, setvics pipes,
appliances, equipmesnt, or regulators or be responsible in any manser
for the selection, use and maintenance of same, and shall have 2o
duty or obligation with respect to their care, maiatenance or
supervition. The Company shall repair all leaks which occur betwesa
the point of connection and the meter, whea such lssks are
discovered by or reportad to it provided, bowever, that the
Customer shall pay the Company for asy repair or replacement parts
Incidental to such repairs. '

¢. The Cuztomer assumes all risk from the cutlet side of the
metor causod by defocts iz his service lines, consections and
spplisuce and from ail canses incidestal to the ves of gas. The
Customer shall not change the rogulator settings, nor change in any
way the installation made by the Company. Tuo Customer shall at
his own expense, furnish and Isy service pipes, fiitings, vaives,
automatic gas reguiators, and appliances betwoen the meter and 160
point of coasumption of the gas. The Customer shall mainmin all of
the same in good condition and repeir, and remove the same whea
necessary, fornish such materiak, labor snd supervision as may be
necessary to conduct and burn the gas with safety, and shall be Hable
for agy failure 10 do so.

IL. GAS MEASUREMENT

The measurement of gas by meter shall be conclusive upon the
Customer and the Company, except when such meter coases 0
regisier, proves (0 be defective, or i found by test not to be accurate
within the Limitstions specifiod fn the rales of the Keatacky Public
Service Commistion of & successor tal anthority. s soch
cases, the consumption for the period in question shall be ostimated.
Compazry will, upon writtea application, of Customer, have the meter
removed, sealed and testod, and a certificate of the test given the
Customer. If the meter so tested shall be found to be sccurste
within the limits specified fa the rules of the Keatucky Public Service

Commission, the Customer shall, spon presestation of 2 biil, pay the

Company for such test sccording (o the scheduls of charges for
testing meters formuisied by the said Commitsion or 3 successor

governmental sothority.

point
to the Cuxtomar at reguiar moathly iaservk for the satun)
gas delivered. ‘Tp Company sbhall have the right, ¥ & s0
elects, to tequire & cash deposit or other gearanty from the
Customer to secure paymnent of bilk. Should the Cussomer
fafl to pay for gas deliversd withia thirty (30) days afier the
dame of the iavoioe, or otherwise defank and Al or refues ©©0
comply with any of the terms of thi contact, the Cosspany

- shall have the right to apply the above-meationed deposk,

ifazy, to ti:o amouatdus and discontines wrvics upon forty-

* wight (48) hours writtsa notios without labiity for any iajery
or damage 10 psrsofs of property retuking thersfrom. This

Coatract ahall therenpon tarminate and be of no further
foscs or effect.

and Company provail, paxy
paymest from Customer for all legal foes aad court costs.

IV. ACCESS TO FREMISES

The Company shall have the right to eatsr upoa the
premises of the Customer to resd, repair, chaage or remove
the metsr, or iaspect reguiators, and shallabo have the right
to reciaim axy of the prosprty of the Compasy which may
be o= the premises.

agy sutomatic gas regulator or for apy leakage or other

Mo ™ .12
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aot Hmied 0, los OF
injuriss 10, of death of, any pecsoa, or in any Wy
Mﬂuu&ﬂMﬂ&n Coatrastand therounder ahal weiant
regardiess of whather such Mabiiky shall are from negiigeacs of the aad service 1 the Costonaetr be dheoathwed. Rithes
Company in whols or ia part. hereto may caneel this Contract oa ffeen welts
aotics wihout prejudiss 0 the tight of the Company 4
¢ The Cestomer shall wee all due care ©© wasts of ge conthane © 0 other castomens and the
aad the respomsihility for detection of delacts or bealn between: the shallact be iabls for any defobacy ia the supply canand b
poiat of coansetion and the poiat of consemption of gas & upoa the the we of satioss, breakage of Maes, or othe
Cusiomer. In case of allere o8 of ges, ivoguiar supply, camses, or for any cim for damage on accouat of ax
] matsers oot forth in ks pacageaph.

bakage, encessive pressure, other

haadling gas under premure, the Castomer sgress 10 gve innedhte s

notios w»&MﬂhMOu&mz = )
GENERAL FROVIRIONS

foliow, shall be conclasive evidence of asgligeace ca the
. Customer. The right of acosss 10 Customer's prospeey, provided .
bereinabove, shall aot relisve Customes of the foregoing cbligation. [ r:;nw-rmda:'mu
authoriy o promibe,
The authorised of the shall at all times have hwﬂhu:“by exsoutive offiovr thersof.
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Ashiand Expleration inc.

BURBIDIARY OF ABHLAND OiL ING

PO SOX 218330 HOUBTON, THXAR 772108230 ¢ (71]) l!\-lm'

10/09/1991
John Thornsbury
Hec60 175 Meathouse Rd.
Canada, KY 413519
Account #: 1416632

Dear Customer:

Please note that Ashland is consolidating your account into
its existing residential sales. Therefors, it is necessary
for you to execute this contract for continued service.
This contract is similar to contracts signed by other
Ashland customaers.

This letter will serve as your contract ("Contraot") with us
whereby Ashland ("Company") agrees to continue to furnish
and you ("Customer") agree to take and pay for natural gas
subject to the terms and conditions attachad hereato as
Attachment I, This service is being provided by Company
pursuant to sither Kentucky Ravised Statute (KRS) 278.485 or
a4 lease oOr right-of-way agreement. Under the terms of the
foregoing Ashland has the right to adjust the price to be
paid by you for any gas delivared.

Tharefore the adjusted price to be paid by you for the
guantities of gas deliversed to you as indicated by our sales
metar is $5.25 per thousand cubic feet (MCF) and becomes
effective November 1, 1991, This rate is the same for all
Ashland customers serviced pursuant to the above paragraph.
Company continues to reserve tha right to unilaterally
aestablish a new price from time to time on fiftcen (15) days
prior written notice to you. You have the right to cancsl
this Contract at any time by written notice to us provided
your account is up to date.

Please indjcate your acceptance of this sarvice and the
tarms and conditions under which it is being provided by
signing and returning this letter to us in the enclosed
envelope. A copy will be returned to you. Your failure to
raturn this letter by Octobar 31, 1991 will serve as notice
to us of your rejection of this service allowing the Conmpany
to discontinue any existing service to you.
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Quastions concarning your gontract shouiu be directed to J. F. Kilver
at (606) 2J29=-5780, Please call collact. Should you have any

QUnggonl concerning gervicea feel free to call our offices at (6086)
437=733%9.

Dated this 9th day of October, 1991, but effective baginning Novenmber
1, 1991.

Ashland Exploration, Inc.

1M (e

M. D. Plerce, Vice Prasidant

Customer:

Address:

Plesasa return the exscuted contract to:

Ashland Exploration, Inc.
P.0. Box 2181330

Houston, Texas 77218-83130
Attention: J. PF. Kilver

WARNING!

THE NATURAL GAS SOLD UNDER THIS AGREEMENT IS DANGEROUS IF¥ BREATHED,
AND MAY CAUSE SERIOUS PERSONAL INJURY OR DEATH; FURTHER, THE GAS MAY
CONTAIN DELETFRIOUS SURSTANCER WHICH, WHEN BURNED, MAY RELEASE TOXIC
OR POISONOUS SUBSTANCES INTO THE AIR WHICH MAY CAUSE SERIOUS PERSONAL
INJURY, DEATH OR DAMAGE TO PROPERTY. THE GAS SOLD HERFEUNDER I8 NOT
ARTIFICIALLY ODORIZED AND ITS PREBENCE MAY HOT BE DETECTABLE BY YOU,

NOTWITHSTANDING ANYTHING IN THIS AGREEMENT TO THE CONTRARY, THE
NATURAL GAS DELIVERED HEREUNDER IS BEING SOLD BY ASHLAND EXPLORATION,
INC., TO YOU "AS 18" WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY
KIND, EXPRESS, IMPLIED OR STATUTORY. ASALAND EXPLORATION, INC.
EXPRESSLY DISCLAIMS AND NEGATES (A) ANY IMPLIED OR EXPFRESS WARRANTY OF
MERCHANTABILITY, (B) ANY IMPLIED OR KEXPRESS WARRANTY OF PITNESS FOR A
PARTICULAR PURPOSE, (C) ANY OTHER WARRANTY OF ANY KIND OR NATURE
WHATSOEVER, WHETHER THE SBAME BY EXPRESS, IMPLIED OR STATUTORY.
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: AliAvaman] §
. TERMS AND CONDITIONS

| ESTARLISHING ROMESTIC SERVi.a

a. Customer represonts and agrees that the gas delivered by
Company shall be wed either (1) for domestic use in & residence, or
(2) ln a commercial satablishment in amounts less 50 mof on a peak
day. Any other use by Customer shall give Company the right w
terminate this Contract. The meter and ssrvics tap, including saddie
and (et tervice shut-off vaive shall be furniabed and maintataed by
acd remain the property of the Company. All other equipment and
material required fot tervice puruant o this Contract, fncluding the
stops, drip and reguiators, shall be furpished, instalied and
maiotained by Customer at his expenss and thall remain Customer's

property,

b, The charactsr and arrangements of the pipes and spplisnces
through which the gas s transporied from the point of contection to
the point of consumption shall be of sufficient akze s0 as 10 permit
any reguiator or meter to fanction at proper pressures, and shall
must the requirements of anmy laws, rules and/or reguiations
governing same. The Company shall be uader o obligation or duty
at apy time to inspect any of sald coanections, sarvice pipes,
appliances, equipment, of ragulators or be responsible in any manner
for 1he solection, we and maintapance of same, and shall have no
duty or obligation with respect to their care, maintenance or
suparvision, The Company shall repair all laala which occur between
the point of connection and the meter, when such laala are
discoversd by or reportsd to it} provided, however, that the
Customer shall pay the Company for any repair or replacement parts
lncidental to quch repain.

¢ The Customer astumes all ritk from (e outiet sids of the
meter caussd by defects in his service lines, conbectioms and
appliance snd from all canses incidental 10 the use of gas. The
Customer shall not changs the regulalor sattings, nor change in any
way the istallstion made by the Company, The Customer shall at
his own expents, furnksb and lay service pipes, Ottings, vaives,
automatic gas regulators, and appliances betwesn the meter and the
point of consumption of Lie gas. The Customer shall mainisin afl of
the same (a good condition and repair, and remove the same when
pecomsary, furnish such materials, labor and sepervision as may be
necessary to conduct and burn the gas with safety, and shatl be liable
for any [allure to do so.

. GA§ MEASUREMENT

The measurement of gas by meter shall be conclusive upoa the
Customsr and the Company, except when such melst caases Lo
regisier, proves Lo be defective, or is found by test £0: 13 be accarate
withia the limittions specified fn the roiss of the Kantucky Public
Service Commission or & successor governmental suthority, Ia such
caset, the consumpion for the period in guestion shall be sstimatad.
Compsoy will, upon written application, of Cusiomer, bave Lhe metsr
removed, sealed and tesiad, and s centificats of the 1481 given ths
Customer. If the meter so ssted sball be found io be sccursts
withia the limiu specified ia the rules of the Kentucky Pablic Service
Commissicn, the Cusiomer shall, upon pressntation of a bill, pay the
Company for such test according to the schaduis of charges for
testing meters formulsted by the said Commision or 8 successof
governmeatsl suthonty.

im RLLE AND PAYMENT THEKEON

a, The Customer agrest o pay the Company forall
nataral gas deliversd heretnder as computsd by meter at
the poiat of conasction. The Compapy will reader invoioss
to the Customer at reguiar moathly intarvals for the natunl
§as delivered. The Company shall have the right, if it s0
elagts, to require a cash deposit or other guaranty from the
Customer to secure payment of bl 3hould the Customer
il to pay for gas detivered withia thirty (30) days after the
date of the tavoke, or otherwise defanit and fafl or refuss to
comply with any of the terms of this coatact, the Company
shall have the right to cpply the above-mentioned deposit,
if any, to ths amount dus and discontinus sarvics upon forty-
sight (48) houn written zotios without Labity for any injury
or damags t0 Perans Of Property fudukting therstrom, This
Contract shall thereupon tarminate aad be of no further
foroe or sffect.

b Falume to enforcs soy remadiss under thi
contract or at law shall not act as a waiver of those
remediss. Shouid it become necessary 10 obtain counsel a
a result of a disagresment between Company and Customer
and Company prevalls, then Compazy shall be entitled to
payment from Customer for all legal fess and court costs,

V. ACCESS.TO PREMISER

‘The Company shall have the right to eater upon the
premises of the Customer to read, repair, change or remove
the meter, or inspect reguiators, asd shall also kave the right
0 reclaim any of the proeprty of the Compeny which may
be on the premises.

V. TAMPERING

Where tie service facilities of cthier equipment have
been tampered with, restiting in improper measurement of
the servios supplisd, the Cuatomer shall be required 1o pay
for such gzs servios a3 the Company may estimate from
avalladle information to bave been usad but not registared
by the Company’s metsr, and in sddition thereto shall be
required to bear all costs incurred by tie Company for
isvestipations and inspections asd for sech protective
squipment as, in the judgment of the Company, may be
asceasary, Compaty reserves Lhe right 1o akko terminate this

Contract.

VI, LJABILITY FOR DAMAGE

8. ‘Ths Company shall not bs responsible for
maintaining aoy fixed or spectiied gas pressurs, oor shall it
be lisble for damapes caused by its faflure 10 deliver gas
arising from apy cawse whatever or for soy damage (0
property ot fnjury o dsath to persons arising or accruing in
a8y msaner whatioever from the ase of gas. Neither skall
the Company be lisble for apy sccident or sccidental injuries
or damajes which may resuit from asy defect or lailure of
any suiomatic gas regulator or for any lsakage or other
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defect of faflure of any service line imatalled Of comatracied by
Customer,

b. Tue Company shall be and & bereby relsased by Castomer from
any and all claims for damage direct or iadirect, pressat or
prospective, accrued or which may hereaftar accres, resulting from
the fallure of gas or imuificient supply thereol, o from the
coastruction, operatioa and mainwaance of is pipslines, phan,
facilities, or other operations. The Cwwomer agress 0 iademaify
and save the Compasy free and barmises from amy aad
damage, claims, or demands of any kind or chancier, incleding but
ot lmited to, loss or damage to property, real or persorsl, or
{njuriss 10, Of death of, aay pamnoa, predicated wpon of ia ARy Wy
connectad with, gas or other obligations imposed by thls Coatract,
regardisss of whether such labdility shall arke from Regligence of the
Company in whols or ia part.

and the respoasibiity for dessction of defecs of baks betweea the
point of connection and the point of coasumptioa of gas i upoa the
Customer. In o of fallere or deficisacy of gas, irveguiar supply,
leaksge, excemsive pressure, and other dewelopments incideat to
handlisg gas under pressure, the Castomer agress 10 give immedhate
ootice thereof to the Company, aad bis fallare 10 do 80, should loms
foliow, shall be conclusive evidence of negligence oa the part of the
Custoner. The right of acosss to Customer's prosprty,

hereinabove, shall not relisve Customer of the foregoiag obligation.

Vil SHUT OFF PROVISIONE

The authorized ageats of the Compazny shall at aRl times have
access (0 the of the Customer with the right to shut off the

applicsble ruies or reguistions
Commistion; for fravdulent repressatation ia relation to Customer’s
copsumption of gas; movisg of Casiomer from the premises; for
fraudulent tampering with the metss, reguintors or coassctions; for
shortage of gas or reasons of safety; for larceay of gast for any action
by the Customet (0 secure through his metsr gas fOr parposes other
thap those requested of costracted for putsuant 10 parsgraph I(a)0r
for any other party without the writtsn conseat of the Compagy; of
for false representation with respect to the owsesship of property to
which sorvics §s fumished or upon which lines are located,

Vil DIBCONTINUANCE OF SERVICE.

The Companv shail 20t be liable 1 the Customer fo;

dhooatisnance of servios tetulting from the plugging and
abapdoament or change i the use of any of ity well. Rt &
and agreed that the lee from which the
Company suppliss gas & pot permaneat and that sstvics W
the Customer by Company may caass, sither temporarily o
permaseatly, if Company i its ol discretion dcontines

g3 through that lime. U the
abaadoament or removal of the last of the lines the

shall sot be lisbie for axy deficisacy ia the supply caused by

stations, breaksge of laes, or other
any claim for damags on accosat of aay
matters sat forth i this paragraph.

. Noamtuaplqnormconmfm

authority to make axy promise, Sgreemest, or repressatation
aconsihtent with this Coatract; and 30 sach promise,
Agreement, or shalibind the Compary, ualess
ia writing and sigaed by as executive officer thereof,

b. This Costract i eatsred into between the
Company aad the Castomer in order that service can be
provided to those resideats elighle 10 receive natural gas
punsuant to KRS 278489,
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